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PAGE 01 JIDDA 07490 101241Z 

53 

ACTION EB-07 

INFO OCT-01 AF-06 EUR- 12 NEA-10 ISO-OO AID-05 CIAE-00 

COME-OO FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 

OPIC-06 SP-02 CIEP-02 LAB-04 SIL-01 OMB-01 HUD-02 

DOTE-OO /086W 

074022 

R 101040Z NOV 75 
FM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 2840 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY ADDIS ABABA 
AMEMBASSY ALGIERS 
AMEMBASSY AMMAN 
AMEMBASSY BONN 
AMEMBASSY BEIRUT POUCH 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMCONSUL DHAHRAN 
/AMEMBASSY DOHA 168 
AMEMBASSY KHARTOUM 
AMEMBASSY KUWAIT 
AMEMBASSY LONDON 
AMEMBASSY MANAMA 
AMEMBASSY MOGADISCIO 
AMEMBASSY MUSCAT 
AMEMBASSY PARIS 
USMISSION OECD PARIS 
USEC BRUSSELS 309 
AMEMBASSY TEHRAN 
AMEMBASSY SANA 

UNCLAS JIDDA 7490 

E.O. 11652: N/A 
TAGS: EINV 

SUBJECT: FOREIGN INVESTMENT CLIMATE AND STATISTICS 
UNCLASSIFIED 

UNCLASSIFIED 
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REF: STATE 261921 

1. SAUDI ARABIA REMAINS A HIGHLY ATTRACTIVE HOST FOR 
FOREIGN INVESTMENT. VERY FAVORABLE INCENTIVES ARE 
OFFERED. HOWEVER, THE LAST 12-MONTH PERIOD HAS PRODUCED 
SUCH AN UNPRECEDENTED CONSTRUCTION BOOM. AND THE INFLUX 
OF NEW FIRMS HAS BEEN SO HIGH. THAT EXISTING INFRASTRUC- 
TURE IS BEING TAXED WELL BEYOND THE LIMITS. HOUSING, 
ELECTRICITY. COMMUNICATIONS AND TRANSPORTATION 

ARE NOT EXPANDING SUFFICIENTLY RAPIDLY TO MEET THE NEED. 
THE CRUCIAL FACTOR IS THE INABILITY OF OUTDATED PORTS 
TO HANDLE RAPIDLY INCREASING TONNAGE. 

2. ALL FIMRS CONSIDERING INVESTMENT IN SAUDI ARABIA 
SHOULD RE-EXAMINE TERMS OF THEIR AGREEMENTS TO ENSURE 
THAT COMPLETION DATES ARE REALIZABLE, THAT FACILITIES 
ARE PROVIDED FOR PERSONNEL, AND THAT THE RAPIDLY RESING 
INFLATION RATE WILL BE OFFSET. 

AKINS 



UNCLASSIFIED 
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Current Classification: UNCLASSIFIED 

Concepts: INVESTMENT CLIMATE, INVESTMENT DATA 

Control Number: n/a 

Copy: SINGLE 
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Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975JIDDA07490 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750390-0512 
From: JIDDA 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19751 159/aaaacazg.tel 

Line Count: 80 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 
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Previous Classification: n/a 
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